
NOTICE OF POSTAL SERVICE MOTION FOR CONVENING OF MEETING AND CONTINUATION OF CURRENT RATES BY DEPARTMENT OF TRANSPORTATION AND OF POSTAL SERVICE REPLY TO CARRIERS’ ANSWERS TO ITS MOTION
Notice is hereby given of United States Postal Service actions in 
December 2003, pursuant to the Department of Transportation Transatlantic, Transpacific, Transborder, and Latin American Service Mail Rates Investigation, Docket OST-96-1629, and rates for international air transportation of mail.

In a motion filed with the U. S. Department of Transportation on December 8, 2003, the Postal Service formally sought further dialog among all interested parties regarding the current rates for international air transportation of mail; requested the Department to authorize a meeting to allow all interested parties to discuss and strive to reach consensus on a reasonable alternative or alternatives, within existing authority, to the current rate setting methodology; and, requested that the Department temporarily maintain the current rates, pending the outcome of the requested meeting and such further developments as it may engender.
The U. S. Department of Transportation is charged with setting the rates that the U. S. Postal Service pays to U. S. carriers to transport mail to or from foreign destinations.  Regulated rates are set on the basis of a formula developed by the Civil Aeronautics Board in 1978 and 1979 at the conclusion of a rate-setting process begun in 1973, the last rate case for international mail.

In its December 8, 2003 motion, the Postal Service presented findings of its study of current and historical data associated with the DOT rate methodology and analyzed freight data for similar time frames and lane segments. The Postal Service concluded that findings of that study demonstrate that the current rates for international air transportation of mail are out of line with current market realities and that the decades old methodology for setting international mail transportation rates clearly is no longer appropriate.  The Postal Service has proposed that the Department shift to marginal costs ratemaking to replicate, as closely as possible, the pricing and resource allocation functions of a competitive marketplace.
On December 30, 2003, in a filing before the Department of Transportation, the Postal Service formally replied to carriers’ answers to the Postal Service December 8, 2003 Motion and, benefiting the record, addressed several erroneous statements, implications, and omissions in the carriers’ pleadings.
