
POSTAL SERVICE REQUESTS BOARD OF ACTUARIES OF THE CIVIL SERVICE RETIREMENT SYSTEM TO REVIEW, RECONSIDER AND ADJUST ACTUARIAL METHOD AND COMPUTATIONS, PURSUANT TO P.L. 108-18
As provided by P. L. 108-18, The Postal Civil Service Retirement Funding Reform Act (Act), on January 26, 2004, the United States Postal Service formally requested the Board of Actuaries of the Civil Service Retirement System (CSRS) to review, reconsider and make adjustments to the method and computations used by the United States Office of Personnel Management (OPM) in making determinations of Postal Service obligations to CSRS.  The request was filed prior to the deadline for such a request.
The Act directs OPM, in consultation with the Postal Service, to develop an actuarial methodology for computing the determination of Postal Service CSRS obligations from the establishment of the Postal Service in July, 1971, and those of its predecessor, the Old Post Office Department, for which the Federal Government is responsible.  As specified by the Act, the Postal Service has the right to appeal that method and those determinations by requesting review and reconsideration by the Board of Actuaries.  

Previously, the Postal Service had asked OPM to reconsider its actuarial method and computations that place an undue burden of CSRS costs upon the Postal Service and had proposed an alternative years-of-service method for the calculation of Postal Service obligations to CSRS.  OPM rejected that request on July 31, 2003.  The difference between the determinations yielded by the two methods is $86 billion.  The method proposed by OPM results in a Postal Service CSRS liability of $4.8 billion as of September 30, 2002.  In contrast, the proposed Postal Service method,  formerly also used by OPM, computes Postal Service CSRS obligations according to employees’ years-of-service and results in the Postal Service over funding its CSRS obligations by $81.2 billion as of the same date.

